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§ 3. Secondly, the extent to which the yield of new taxes
is affected by the existing tax system depends, not only on
the amount of the revenue that is being raised under that
system, but also on the way in which the levies made under
it are distributed among different income groups. Thus, if
the existing tax system is made up of taxes which strike
predominantly rich people — if, for example, its main con-
stituent is a steeply graduated income tax — there will be
left over less money in their hands, and more in the hands
of poor people, than would have been so left if the existing
tax system had consisted mainly of duties upon staple articles
of general consumption. It follows that a new tax at a given
rate on commodities mainly consumed by the rich will yield
less additional revenue in the former case than in the latter;
while, per contra, a new tax at a given rate on commodities
bought chiefly by the poor will yield more additional revenue.
Thus, to put the same point from another angle, when the
amount of additional revenue required is given, in case (1) a
champagne tax would have to be at a higher rate and a death
duty formula of given steepness would have to be on a higher
scale x than in case (2) ; and, per contra, a tax on beer would
have to be at a lower rate.
§ 4. Thirdly, when the amount of revenue being raised
and the distribution of the burden under it are both given,
the yield of further taxes is liable to be modified by the
nature of the existing taxes, and to be modified in different
ways according to what the further taxes are. Thus, if the
main body of the revenue — of given amount — is being raised
by a poll-tax, an income .tax conforming to a given formula
Trill yield more revenue than it would do if the given amount
of revenue were being raised through a number of commodity
taxes. For the poll-tax, while causing the marginal utility
of money to persons mulcted under it to rise in the same way
that commodity taxes yielding equal revenue would do, differs
from these taxes in that it threatens no additional levy on
these persons, if, to compensate themselves, they do more
work, and so obtain and spend more income.2 Consequently,
1	In the language of Chapter II, § 4, footnote, the tax constant would
aave to be larger.
2	This argument, it will be noticed, assumes that the monetary and
Danking system is of a normal kind ;   not such that money income is held
jonstant irrespective of what happens to real income.

